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FEDERAL  CROP  INSURANCE  CORPORATION 
CUniteci  States  D^epti^tment  ofA^fMcuStu^ 

August  30,  1939  CWai^tna^t^fD,C»  Number  14 


News  Letter  is  designed  to  inform  field  vrorkers  of  tbe  AAA  and  FCIC  of  develop¬ 
ments  in  the  crop  insurance  program  and  iS'  not  for  general  distribution 


12,000  GROWERS  RECEP/E 

2  3/4  MILLION  BUSHSL.S  Through. -August  16  the  Corporation  had  made  indemnity 

payments  to  11,986  insured  ’vheat  growers  whose  crops 
failed  or  did  not  yield  up  to  the  insured  coverage.  These  paiivTnents  represent 
more  than  2  5/4  million  bushels  or  the  equivalent  of  |l, 470, 521.  Payments  have 
gone  to  29  of  the  -30  states  in  which  ”all-risk”  insurance  xvas  written  on  the 
1939  harvest.  A  large  majority  of  the  settlements  to  date  have  been  in  the 
winter  wheat  states  v;here  the  adjn.stment  and  indenmity  pa-jmient  phase  of  the  1939 
program  is  nearing  completion.  ■  Practically  all  claims  so  far  have  been  paid  in 
cash  equir-alent. 

More  Nebraska  growers  have  received  indemnities  so  far  than  any  other 
state  with  2,814,  amounting  to  452,769  bushels  but  Tezas,  vrith  2,031  indemnified 
growers  has  received  845,194  bushels.  Figures  on  prcmiuins  paid  and  indemnities 
received  in  the  six  most  important  v/inter  wheat  states  shov;s  that  a  balance  has 
almost  been  struck  with  the  first  complete  year’s  operations  nearing  completion. 
Here  are  the  figures  in  a  lump  sun  for  Ilansas,  Nebraska,  Missouri,  Ohio,  Texas 
and  Oklahoma: 

Premiums  received  -  -  -  -  2,295,804  bushels 
Indemnities  paid  out-  -  -  2,260,641  ” 

It  is  expected  that  the  spread  of  35,163  bushels  between  premiums  re¬ 
ceived  and  indemnities  paid  will  more  than  he  absorbed  by  partial  losses  yet 
to  be  settled  in  these  states.  A  table  shovang  indemnities  paid  to  all  states, 
appears  on  the  next  page, 

--  f  c  i  c  — 

MICHIGAN  WILL  HAVE  GOOD 

CROP  OF  POLICIES:  DOAN  A  bijmper  crop  of  insured  wheat  growers  is  in  prospect 

for  Michigan  under  the  1940  insurance  program 
according  to  Maurice  Doan,  State  Agricultural  Conservation  Committee  chairman. 

”We  wrote  about  5,000  policies  .under  the  1939  program,  but  this  year  we  really 
expect  to  have  25,000  in  force  in  Michigan.”  Of  the  100,000  wheat  faims  in 
the  state  Mr.  Doan  reports  prospects  indicate  at  least  one-fourth  of  these  will 
carry  insurance  in  1940,  The  fact  that  various  hazards  caused  losses  in  1939 
coupled  with  the  fact  these  losses  v/ere  scattered  through  the  wheat-growing 
areas  has  stimulated  insu.rance  sales,  he  said. 
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IIJDEMITY'  REPORT  BY  STATES 
SHOWING  INDEiWITIES  PAID  AS  OF  AUGUST  16,  1959 


States 

Number?  of 
indemnities 
paid 

Net  Cash 

Indemnities 

paid 

Kansas  City  Office: 

California 

225 

$  100,133.41 

Bushels 

154,380 

Colorado 

143 

18,356.09 

41,083 

Iowa 

,461,  ,, 

17,922.29 

35,912 

Kansas 

1,206 

254,916.26 

487,350 

Missouri 

879 

35,462.33 

67,558 

Nebraska 

2,814 

226,475.83 

452,769 

New  Mexico 

2 

1,236.48 

2,415 

Oklahoma 

2,233  ■ 

200,426.29 

387,755 

Texas 

2,031 

455,065.15 

846,194 

Utah 

9 

2,517.32 

7,034 

Wyoming 

30 

3,950.83 

9,793 

Total  ----- 

-  -  10,034 

1,316,462.28 

2,492,243 

Indianapolis  Office: 

Illinois 

348 

14,854.61 

25,209 

Indiana 

386 

21,139.81 

33,460 

Mi chi gan 

60 

1 ,762.31 

3,021 

Ohio 

274 

12,263.47 

19,015 

Total  ----- 

50,020.20 

80,705 

Minneapolis  Office: 

Minnesota 

76 

5 ,384.64 

8,867 

Montana 

13 

1,231.75 

2,832 

North  Dakota 

6 

1,390.84 

2,481  ■ 

South  Dakota 

614 

75,835.13 

139,880 

Wisconsin 

17 

947.56 

1,457 

Total  ----- 

-  -  -  726 

84,789.92 

155,517 

Spokane  Office: 

Idaho 

2 

491.80 

1,917 

Oregon 

20 

10,758.28 

19,363 

Washington 

19 

3,079.14 

6,231 

Total  ----- 

-  41 

14,329.22 

27,511 

Washington  Office: 


New  York 

10 

587.00 

920 

New  Jersey 

1 

85.56 

124 

Pennsylvania 

16 

412.98 

751 

Maryland 

83 

2,794.05 

4,319 

Delaware 

3 

135.30 

205 

Virginia 

4 

905.18  ' 

1,100 

Total -  117  -4,920.08  7,419 


11,986  ■  11,470,521.70 


2,763,395 


(®AND  TOT.AL 
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KEBEASKA  INDEmilTIES  NOW 

EXCEED  PREinUI'S  COLLECTED  Entering  the  hone  stretch  in  payment  of  1939 

indemnities,  the  Nebraska  state  office  had 
through  August  15  approved  and  sent  to  the  Kansas  City  disbursing  office 
4,774  claims  totaling  729,316  bushels.  Premium  collections  in  the  state  for 

1939  amounted  to  slightly  over  600, OCX)  bushels.  On  the  same  date,  2,608 
farmers  had  actually  received  checks  for  ^222,601,  •'vhile  24  losses  had  been 
paid  with  v/areho,use  receipts  for  5,793  bvishels  of  wheat. 

Community  committeemen  are  in  the  field  with  the  1940  program,  working 
against  application  deadlines  of  September  15  in  the  western' part  of  the  state 
and  September  20  in  the  eastern  part.  Revision  of  Form  ACP-lOO  delayed  the 
start  of  the  sales  campaign  slightly,  because  a  large  majority  of  Nebraska 
farmers  is  expected  to  pay  premiums  with  the  ACP  advances. 

Says  C.  B.  Holmes,  state  crop  insurance  superimsor :  "We  are  shooting  at 
doubling  the  13,000  policies  we  had  in  1939.  Judging  by  the  first  reports 
coming  in  from  the  country,  I  don’t  thirds  there's  a  bit  of  question  that  we'll 
reach  that  mark,"  Increased  coverage  in  the  summer  fallow  area,  heavy  1939 
losses,  availability  of  the  ACP  advancement  of  premium  and  better  understanding 
of  the  entire  AAA  wheat  program  are  factors  v/hich  iiidicate  a  big  increase  In 
the  number  of  insured  farmers.  Educational  work  for  1940  has  stressed  losses 
paid  in  1939  and  the  importance  of  the  scoding-date  deadline  for  applying  for 

1940  insurance. 

--  f  c  i  c 

ONE  FAILURE  IN  23  YEARS 

Ernest  Christopher  son  of  lone,  Oreg.,  will  collect 
crop  insurance  indemjiitico  this  year  because  512 
acres  of  his  wheat  failed  to  produce  a  normal  harvest.  T.Ir ,  Christopherson, 
who  has  farmed  his  present  land  since  1916,  said  this  was  the  first  crop 
failure  ho  has  over  had,  and  went  on  to  say  that  he  thought  "all  farmers 
should  carry  crop  insurance.  Practically  every  year  somebody  has  a  crop 
failure.  One  never  knows  when  or  whore  it  is  going  to  strike." 

--  f  c  i  c  -- 


HAZARDS  HIT  IvHCHIGAN 

Michigan  has  proved  to  be  one  of  cho  Nation's  most 
severe  testing  grounds  for  the  first  year  of  Federal 
Crop  Insurance,  according  to  Maurice  Doan,  Michigan  State  Agricultural  Conser¬ 
vation  Committee  Chairm.an,  "We  ha.vc  -suffered  crop  losses  from  almost  every 
type  of  hazard  that  confronts  wheat  grov/ers,"  ho  says.  "Wo  either  have  -paid  or 
received  reports  of  losses  from  drought,  v/intor-kill,  floods,  rust,  hail, 
Hessian  fly  and  other  insects." 


—  f  c  i  c  -- 


INSURED  VmAT  STACKS  BURN 

Fire  destroyed  the  insured  vj-heat  stacks  on  the 
farm  of  Lloyd  Bramwcll  near  Wind;^r;’ille,  Mo.,  just 
as  he  was  about  to  thresh.  In  addition  to  the  wheat,  500  bushels  of  oats  and 
the  grain  separator  were  burned.  Mr,  Bramwcll 's  v^hcat  was  harvested  from  12 
acres  on  which  he  had  paid  a  premium  of  slightly  more  than  one-half  bushel  an 
acro;,  His  i-'^dvrr ity  amounted  to  98  bushels,  the  equivalent  of  $53.21. 


-  4  - 

CLOSIITG  DATES  HAVE  BEBIT  SET 

FOR  ■’■-[TITTER  T/IIEAT  IITSURANOE  Deadlines  for  acceptance  of  applications  and 

prsniura  paccTientE  from  grov/ors  who  vrish  to 
insure  their  1940  v.'inter  wheat  cro-p  against  all  unavoidahle  hazards  have  been 
announced.  The  fact  should  bo  emphaKizod  tl'au  under  the  1940  program,  all 
growers,  to  be  insured,  must  have  their  paid-up  applications  on  file  with 
thoir  county  AAA  comriiit '^.ee  before  the  crop  is  seeded  t’-'is  fall. 

The  closing  dates  rar'ging  from  September  15  to  ITov-embor  30,  have  been 
set  to  allow  all  v/intor  wheat  growers  to  file  applications  up  to  tho  end  of 
the  normal  planting  season  for  their  area.  Applications  must  be  complete 
before  the  cron  is  soodod  in  ord.:r  that  all  growers  will  be  on  the  sarao  basis 
vri.th  rogtird  to  tho  prospects  of  the  cron,  ho  doadlinos  have  boon  sot  for 
acccptancG  of  applioatiors  on  1940  spring  wheat.  T];o  nap  on  the  next  page 
shows  tho  winter  vrhoat  deadlines  for  tho  various  states. 

—  f  c  i  c  — 


BRIGHT  ■PROSPECTS  1 


Increased  crop  insurance  business  is  prcdl  ctv.;d  for  Eobraska  a.nd  Missouri, 
whoru  losses  paid  this  j^oar  have  nrovi-lod  insontivo  for  growers  to  insure  their 
1940  crop.  About  90  porcent  of  the  Missouri  fai'mors  who  insvno  under  the  1940 
program  arc  cxpoctod  to  take  advantage  of  AC?  fissignments  in  protecting  their 
crop.  In  both  Missouri  and  Hobr<.iska  mootings  have  boon  held  pr ..  liminoiry  to 
the  actual  field  presentation  work.  In  Saunders  County,  ITcbr.,  2,000  applice,- 
tionc  and  900  policies  vrovo.  produced,  undoi”  the  1939  program.  It  is  oxpootod 
that  this  county  will  have  2,000  insured,  ^rheat  farmers  in  1940. 

—  f  c  i  c 

35,000  HANS  AS  GROITERS 

MAY  INSURE  1940  CROP  More  than  twico  as  many  Kansas  vdicat  farmers  v.'ill 

insure  their  1940  wheat  crop  as  insured  thoir  crops 
in  1S39,  according  to  reports  from  chat  stato  with  the  second  year’s  program 
■well  under  wny.  In  1939  p.pproximatcly  15,000  policies  vaero  in  force  in  Kansas 
and.  it  is  predicted  that  this  figure  will  roach  35,000  on  tho  1940  crop.  As 

of  August  16,  1,206  Kansas  growers  had  received  indemnitios  amounting  to 

467,350  bushels  as  a  rosiilt  of  crop  losses.  Before  ,all  settlements  are  made 
in  the  state,  it  is  highly  probable  that  indomnitios  paid  out  vn.ll  exceed  pre¬ 
miums  paid  in  —  in  other  words,  Kansas  gi-oivei-s  h>avG  soon  hew  crop  insurance 

protects  them. 

Yields  and  oromium  rates  are  btvsed  on  long-time  av^orages,  however,  and 
will  even  up  over  a  period  of  years.  But  every  year,  rain  or  shine,  tho 
insured  grower  has  tho  immeasurable  advsvntagc  of  knov^rlng  that  ho  will  havo  a 
normal  Income  from  his  wheat  s-crcago,  and,  that  he  can  plan  a  farm  budget  that 
nature  cannot  knock  "hayi-’ri.ro ." 


CLOSING  OATES  FOR  ACCEPTING  l940  VINTER  WHEAT 
CROP  INSURANCE  APPLICATIONS 


U.  S.  DEPARTMEKT  OF  AGRICULTURE 


Dear  Mr.  Blanlc: 


UNITED  SUITES  DEPANTIiENT  OF  AGRICULTURE 
FEDERAL  CROP  INSURANCE  CORPOR^ITION 
(Name  of  Town  and  State) 


TJhen  you  put  money  in  the  bank,  it  means  that  money  becomes  available  for 
use  by  folks  who  need  it  --  it's  used  for  loans  and  kept  at  work.  Yet,  when  you 
need  it,  it's  there  for  you. 


When  you  put  a  premium  into  the  wheat  crop  insurance  prorram,  you're  putting  ’| 
wheat  into  a  bank  where  it  will  work  for  the  good  of  all  insured  wheat  growers  Ij 
to  protect  them  against  crop  losses.  At  tlie  same  time  the  wheat  other  farmers  put  tj 
in  the  rpsorve  is  working  for  you,  too,  because  when  you  pay  your  premium  you  are  ; 
guaranteed  that  you  will  have  at  least  75  percent  of  an  average  crop,  rain  or  shine.! 
Back  of  that  guarantee  is  the  vfheat  in  the  insurance  reserve  to  which  many  farmers  I 
have  contributed  --  the  v/hoat  bank.  ' 


And  when  we  say  "wheat  bank"  we  mean  just  that.  All  of  the  premiums  paid  in  !■ 
by  groTfcrs  under  the  crop  insurance  plan  are  investud  in  actual  wheat  in  storage  by  i 
the  Federal  Crop  Insurance  Corporation.  This  v/hoat  is  hold  in  trust  for  the  one  1 
purpose  of  mooting  losses  of  insured  growers. 


Crop  insurance  makes  it  easy  for  individual  growers  to  maintain  a  reserve 
against  crop  failure.  Although  you  pay  a  small  annual  premium,  the  effect  is  just 
the  same  as  if  you  had  put  aside  75  percent  of  a  crop,  and  earmarked  it  "To  be  used 
in  case  of  crop  failure."  Yet  this  reserve  doesn't  wear  out  vchen  you  use  it.  Even 
if  you  have  two  or  three  crop  failures  in  a  row,  as  long  as  you're  insured,  you 
still  will  be  entitled  to  draw  indo;mnities  to  keep  your  wheat  production  up  to  the 
insured  amount. 

Got  in  touch  ivlth  your  county  AAA  committee  and  lot  tliem  tell  you  hovf  you 
can  put  this  "wheat  bank"  to  virork  for  you. 

Yours  for  v/heat  in  "the  bank" 


_ ,  Chairman 

County  AAA  Committee 

NOTE;  Stencils  x^ith  the  above  illustration  -  not  the  letter  »-  impressed  on  them 
arc  available  for  use  by  county  committeemen  in  mailing  circular  letters  to  local 
wheatgrower s .  They  may  be  obtained  upon  request  through  the  State  AAA  offices. 
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DOES  CROP  INSURANCE  PAY? 


Crop  insurance  does  pay.  This  statement  is  ably  supported  by 
a  study  made  of  a  typical  Kansas  county  by  that  state’s  Agricultural 
Adjustment  Administration  committee  to  show  how  the  wheat  farmer  who 
insures  his  crop  every  year  over  a  long-time  period  vmll  come  out 
ahead.  According  to  this  study  wheat  crop  insurance  will  improve  the 
f^inancial  situation  of  the  farmer  in  three  important  ways.  First,  it 
will  assure  a  much  more  uniform  income  froia  year  to  year;  second,  it 
\Yill  remove  most  of  the  hardship  of  crop-failure  years  in  areas  that 
otherr-'ise  vrauld  have  no  income  from  wheat;  and  third,  it  opens  up  for 
the  first  time  a  large  and  convenient  source  of  credit. 

In  one  Kansas  v/heat-belt  county,  tho  committee  found  that  the 
vx'heat  farmers  in  that  county  received  in  1  year  one-fourth,  of  the  cash 
they  received  from  \Yheat  in  20  years.  This  resulted  in  an  unjustified 
boom  in  land  prices,  making  it  im.possible  for  a  long  tine  follov/ing 
that  year  for  any  farmer  to  buy  a  farm^  at  a  price  he  could  pay  from  the 
income  from  tho  farm.  It  led  farmers, to  make  obligations  that  used  up 
all  of  thoir  income  except  what  they  needed  for  a  bars  oxistonco.  They 
obviously  would  have  boon  bettor  off  if  they  could  have  had  their  income 
spread  mere  evenly  over  the  entire  20-yoar  period. 

To  show  the  cash  not  .oain  that  would  have  accrued  to  tho  benefit 
of  an  insured  farmer  over  the  20-yoar  period,  the  follovfing  tabulation 
is  given,  based  on  a  300-acrc  Kansas,  wheat  farm; 


Total  income  with  crop  insurance  -  20 

yrs. 

-  $58,962 

or 

00 

CD 

R* 

per  year 

Less  cost  of  crop  insurance  -  -  " 

tf 

9,240 

or 

462 

ft  TT 

Income  less  cost  of  insurance  -  " 

tl 

-  49,772 

or 

2,486 

Total  net  income  mthout  insurance 

ft 

45,324 

or 

2,256 

Tt  tt 

IJET  CASH  GAIK  FROM  CROP  INSbTLAKCE-  " 

T! 

4,398 

or 

220 

tt  tt 

The  above  figures  are  arrived 

at  on 

tho  basis 

of 

the  premium  rate 

at  30  percent  of  the  coverage,  i.o.. 

if  the 

coverage 

is 

5  bushels  an  acre 

tho  premium  rate  vfould  be  1.5  bushels. 

It  was  found  that  during  10  of  the  20  years  in  the  study,  crops 
v/erc  so  poor  that  vory  substantial  increases  in  income  v/ould  have  re¬ 
sulted  if  crop  insurance  had  been  carried.  Actually  there  v/ould  have 
been  an  increase  in  the  net  income  of  the  farmers  in  this  county  of 
|S14.66  an  acre  for  tho  20  years  if  insurance  had  been  carried,  due  to 
the  fact  that  the  v^hoat  received  as  indemnities  liad  a  greater  per  bushel 
value  than  that  paid  in  as  premiums.  This  increase  in  the  not  income 
was  said  to  be  equal  to  about  half  the  price  of  the  land  on  virhich  the 
ViThcat  YTas  grovm,  and  almost  equal  to  the  total  taxes  paid  on  the  land 
during  the  entire  20-yoar  period.  In  the  county  on  vdiich  the  above 
figures  are  based,  a.lm.ost  total  crop  failure  occurred  seven  of  the  20 
years  under  consideration.  Without  insurance,  in  10  of  the  20  years 
the  crop,  regardless  of  price,  was  worth  less  thn.n  ^4  an  aero;  with 
crop  insurance,  only  one  crop  of  tho  20,  tho  1933  crop,  had  a  value  of 
less  than  0“^  gli"-  acre. 
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With  respect  to  the  value  of  crop  insiorance  as  a  new  and  con¬ 
venient  source  of  credit  the  Kansas  state  cominittee  points  out 
several  features  as  to  why  an  insured  crop  is  a  type  of  security  that 
any  bank  or  other  lending  agency  should  willingly  loan  money  on  up 
to  the  insured  ni.unber  of  bushels:  First,  the  hazard  of  crop  failure 
is  entirely  eliminated;  second,  if  only  a  part  of  a  crop  or  no  crop 
at  all  is  raised,  the  loan,  or  at  least  part  of  it,  will  be  paid 
directly  by  the  Crop  Insurance  Corporation  from  the  indesinity  due 
the  insured.  In  some  respects  such  loans  are  better  than  loans  upon 
actual  stored  v;heat  because  the  value  of  insurance  indemnity  wheat 
cannot  be  destroyed  or  diverted.  And  unlike  livestock,  machinery, 
buildings,  etc.,  it  cannot  grow  old,  xvear  out,  die  of  disease,  burn 
up  or  blow  away.  Since  many  wheat  farmers  have  no  livestock  even  to 
produce  livestock  products  needed  at  home,  this  credit  will  make  it 
possible  for  such  farmers  to  buy  livestock  for  this  purpose, 

—  f  c  i  c  — 


IDAHO'S  FIRST  INDMIITY 

The  first  indemnity  payment  to  be  made  in 
Idaho  was  presented  to  C.  H.  Callender  of 
Rathdrimi  several  weeks  ago  by  A.  H.  Knudson  of  Coer  d’Al.ene,  chairman 
of  the  Kootenai  County  A.gricultural  Conservation  Association.  Mr. 
Callender  received  $55  because  his  25-acre  wheatfield  was  damaged  by 
drought.  His  premium  vjas  the  equivalent  of  about  12  bushels  of  wheat. 


f  c  i  c 


